Paper 6

SCVO POLICY COMMITTEE

Wednesday 24th March 2010 

SCOTTISH VOLUNTARY SECTOR STATISTICS -

 INTERIM REPORT
This briefing paper reports on some of the early indications emerging from the interim analysis of SCVO’s Panel Survey 2010.  Figures are provisional and are derived from a random sub-set of charity accounts extracted during February 2010 from a sample of 700 (3%) returns for the period 1st April 2008 – 31st March 2009.
Context

A report by Audit Scotland published on 5 November 2009 notes that real term reductions across all UK Government Departmental Expenditure Limits (DEL) will be around 2.3 per cent each year between 2011 and 2014.
 This squeeze will have a significant impact on the amount of money available to the public sector in Scotland. In turn, the voluntary sector and private sector organisations that rely on public sector funding will be affected.

Announcements by local authorities of reductions to voluntary sector funding reveal the seriousness of the financial difficulties facing many organisations in Scotland. Grants to voluntary organisations are down by as much as 30% in Glasgow
 and 3% in Falkirk
.  A recent survey by EVOC reveals that 37% of organisations in Edinburgh fear they will be unable to survive the next 12 months due to lack of funding.

These developments are compounded by recent findings from SCVO and Voluntary Action Scotland indicating that a third of local authorities continue to claw back surpluses from projects delivered by the third sector whilst not considering to award 3-year funding as standard practice.

Key points from SCVO Panel Survey – Interim Results

In 2007, SCVO reported that the gap between the sector’s income and expenditure was narrowing sharply and that the sector was effectively “on the wire”.
 Since then, the sector’s income increased from £3.87bn in 2006-07 to £4.1bn in 2007-08. During 2008-09, with a total sector income of £4.36bn, this rate of increase was maintained. 
The latest figures indicate that although the sector’s income has increased, the sector’s finances were also adversely affected by the onset of the global financial crisis which began to manifest midway through this accounting period. 
A worrying feature is the number of negative balances. With an expenditure/income ratio of 101%, many larger organisations appear to be spending more than their income. One explanation might be that the sector is undergoing widespread restructuring and that many charities have been borrowing against this. 

Furthermore, a significant number of charities are explicitly reporting that their 2008-09 accounts reflect decreases in funding due to the prevailing economic climate. This comes at a time when some sources of funding for voluntary organisations, such as donations and grants, have been falling. 
Statistics in more detail

Ratio of Annual Expenditure as % of income (2008-09)
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� Audit Scotland; � HYPERLINK "http://www.audit-scotland.gov.uk/media/article.php?id=119" ��Scotland’s public finances: preparing for the future� - 5 November 2009, available at: � HYPERLINK "http://www.audit-scotland.gov.uk/media/article.php?id=119" ��http://www.audit-scotland.gov.uk/media/article.php?id=119� 


� The Guardian; � HYPERLINK "http://www.guardian.co.uk/society/2010/mar/10/glasgow-council-public-services-cuts" ��Rapid Recovery Plan for Glasgow Council� – 10 March 2010, available at: � HYPERLINK "http://www.guardian.co.uk/society/2010/mar/10/glasgow-council-public-services-cuts" ��http://www.guardian.co.uk/society/2010/mar/10/glasgow-council-public-services-cuts� 


� CVS Falkirk; � HYPERLINK "http://www.cvsfalkirk.org.uk/news.asp?id=166" ��Falkirk Council Cuts Third Sector Funding� – 10 February 2010, available at: � HYPERLINK "http://www.cvsfalkirk.org.uk/news.asp?id=166" ��http://www.cvsfalkirk.org.uk/news.asp?id=166� 


� Edinburgh Evening News; � HYPERLINK "http://news.scotsman.com/politics/Voluntary-organisations-face-going-to.6140856.jp" ��Voluntary organisations face going to the wall as recession hits funding and costs rise� – 10 March 2010, available at: � HYPERLINK "http://news.scotsman.com/politics/Voluntary-organisations-face-going-to.6140856.jp" ��http://news.scotsman.com/politics/Voluntary-organisations-face-going-to.6140856.jp� 


� Scottish Council for Voluntary Organisations (SCVO) in collaboration with Voluntary Action Scotland (VAS); Government and the Third Sector: relationships at local level – February 2010, available at: � HYPERLINK "http://www.scvo.org.uk/EvidenceLibrary/Home/ReadResearchItem.aspx?f=h&rid=1035" ��http://www.scvo.org.uk/EvidenceLibrary/Home/ReadResearchItem.aspx?f=h&rid=1035� 


� SCVO; Scottish Voluntary Sector Statistics 2007, available at: � HYPERLINK "http://www.scvo.org.uk/scvocms/images/Statistics%202007%20-%20finished%20pdf.pdf" ��http://www.scvo.org.uk/scvocms/images/Statistics%202007%20-%20finished%20pdf.pdf� 


For more information on the sector’s finances, please visit: � HYPERLINK "http://www.scvo.org.uk/almanac" ��www.scvo.org.uk/almanac�


Policy Committee is requested to note this report
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